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01/10/2014
Press-release

(Translation from Russian)
Ratings of Private JSC «IG «UBI» are updated
October 01, 2014 RA «Standard-Rating» has decided to update the financial stability rating of the insurer/ the credit rating of Private JSC “Insurance group “UBI” at the level uaAА-. The insurer with rating uaAA- is characterized by a very high financial stability compared to other Ukrainian insurers. In its decision the Agency was guided by the results of the analysis of the Company’s statements in the H1 of 2014. 

1. Gross premiums of IG “UBI” for the first half of 2014 have amounted to UAH 22,2 mln that is by 17,66% more than for the same period of 2013. The Agency reminds that for the first half of 2014 gross premiums of the insurer have decreased by 25,52%. Therefore, in the second quarter of 2014 the Company has managed to break the trend of decreasing the volumes of gross business. The Agency also draws attention that for the first half of 2014 net premiums of the insurer have grown by 57,52%, and earned premiums have increased by 116,57%. The Agency gives a positive assessment to a confident increase in the volumes of IG “UBI” business in contrast to the general market trends in difficult economic period. 

2. In the first half of 2014 IG “UBI” has paid UAH 2,15 mln that is by 47,35% more than for the same period of 2013. Despite a very noticeable increase in indemnities, the level of the insurer’s indemnities according to the results of the first half of 2014 has amounted to 9,69% and compared to the first half of 2013 it has grown by only 1,95 p.p. The increase in indemnities and the indemnities level in the first half haven’t affected the financial result of the insurer. IG “UBI” has finished the first half of 2014 with net profit of UAH 16 th. against a loss of UAH 2,94 mln for the same period of 2013. 
Table 1

Key indicators of income and expenses of Private JSC «Insurance group «UBI», th. UAH, p.p.,% 
	#
	Indicators
	HI of 2014 
	HI of 2013
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	22201,8
	18868,8
	3333
	17,66%

	2
	from insurants-individuals 
	5425,2
	5539,5
	-114,3
	-2,06%

	3
	from reinsurers 
	552,4
	0
	552,4
	-

	4
	Proportion of individuals in gross premiums 
	24,44%
	29,36%
	-4,92 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	2,49%
	0,00%
	2,49 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	8140,7
	9942,1
	-1801,4
	-18,12%

	7
	Coefficient of dependence on the reinsurers 
	36,67%
	52,69%
	-16,02 p.p.
	-

	8
	Net premiums
	14061,1
	8926,7
	5134,4
	57,52%

	9
	Premium earned 
	13767
	6356,8
	7410,2
	116,57%

	10
	Financial result from operating activity
	535
	-2577
	3112
	-

	11
	Insurance indemnities and compensations
	2150,9
	1459,7
	691,2
	47,35%

	12
	Insurance indemnities/Gross premiums ratio 
	9,69%
	7,74%
	1,95 p.p.
	-

	13
	Net profit
	16
	-2942
	2958
	-



3. For the first half of 2014 the shareholders’ equity of the insurer has grown by 3,82%, and the liabilities have increased by 1,06%. As a result of such dynamics the level of capitalization has grown by 8,33 p.p. and as of 01.07.2014 the shareholders’ equity of the insurer has been in 2,12 times more than its liabilities. 

For the period from 01.01.2014 to 01.07.2014 the liquid assets of the insurer have grown by 19,23%. On 01.07.2014 at the accounts of the Company there have been UAH 17,67 mln. As a result of such dynamics the ratio of liquid assets to liabilities has grown by 13,6 p.p. up to 89,29%. 
Table 2

Key balance sheet indicators of Private JSC «Insurance group «UBI», th. UAH, p.p., % 
	#
	Indicators
	01.07.2014
	01.01.2014
	Change
	Growth rate, %

	1
	Assets
	61917
	59636
	2281
	3,82%

	2
	Shareholders’ equity
	42131
	40058
	2073
	5,17%

	3
	Liabilities
	19786
	19578
	208
	1,06%

	4
	Shareholders’ equity/Liabilities ratio
	212,93%
	204,61%
	8,33 p.p.
	-

	5
	Liquid assets
	17667
	14818
	2849
	19,23%

	6
	Proportion of liquid assets in assets of the insurer 
	28,53%
	24,85%
	3,69 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	89,29%
	75,69%
	13,60 p.p.
	-



Therefore, Insurance group “UBI” has entered the second half of 2014 with a very good reserve of equity, a very high level of liquidity and growing business volumes. The above factors have positively affected the financial stability of the Company and reflect the improvement of the insurer’s ratings, which was performed by the Agency in June of 2014. 
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