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17/08/2015
Rating of Private JSC “IG “UBI” is improved
August 17, 2015 RA «Standard-Rating» has decided to improve the financial stability rating of the insurer / the credit rating of Private JSC “Insurance group “UBI” up to the level uaAA. The insurer with rating uaAA is characterized by a very high financial stability compared to other Ukrainian insurers. The rating is updated according to the analysis results of the Company’s statements for the first half of 2015. 

1. Gross premiums, collected for the first six months of 2015, have amounted to UAH 19.607 mln that is by 11.69% less than premiums, collected for the same period of 2014. At the same time, the proportion of individuals in gross premiums has grown: from 24.44% up to 42.62% that has affected the increase in receipts from individuals from UAH 5.425 mln up to UAH 8.356 mln, or by 54.03%. 

2. For the first half of 2015 insurance premiums, sent to the reinsurers, have reduced by 43.01% down to UAH 4.639 mln. Therefore, the coefficient of dependence on reinsurance companies has decreased from 36.67% down to 23.66%, or by 13.01 p.p. 
Net and earned insurance premiums for the analyzed period have demonstrated a growth. Net premiums have increased by 6.45% up to UAH 14.968 mln, and earned insurance premiums – by 5.81% up to UAH 14.566 mln. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance group “UBI”, th. UAH, p.p., %
	#
	Indicators
	HI of 2015 
	HI of 2014
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	19607.4
	22201.8
	-2594.4
	-11.69%

	2
	from insurants-individuals 
	8356.4
	5425.2
	2931.2
	54.03%

	3
	from reinsurers 
	92.1
	552.4
	-460.3
	-83.33%

	4
	Proportion of individuals in gross premiums 
	42.62%
	24.44%
	18.18 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0.47%
	2.49%
	-2.02 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	4639
	8140.7
	-3501.7
	-43.01%

	7
	Coefficient of dependence on the reinsurers 
	23.66%
	36.67%
	-13.01 p.p.
	-

	8
	Net premiums
	14968.4
	14061.1
	907.3
	6.45%

	9
	Premium earned 
	14566.2
	13767
	799.2
	5.81%

	10
	Financial result from operating activity
	716
	535
	181
	33.83%

	11
	Insurance indemnities and compensations
	3559.7
	2150.9
	1408.8
	65.50%

	12
	Insurance indemnities/Gross premiums ratio 
	18.15%
	9.69%
	8.47 p.p.
	-

	13
	Net profit
	716
	16
	700
	4375.00%

	14
	ROE
	1.62%
	0.04%
	1.58 p.p.
	-


3. IG «UBI» has finished the first half of 2015 with a significant growth of income indicators. The financial result has amounted to UAH 0.716 mln that by 33.83% exceeds the result of 2014. Net profit of the insurer has amounted to UAH 0.716 mln that is in 44,75 times higher than profit received for the first half of 2014. 
Insurance indemnities and compensations, performed for the analyzed period of 2015, have exceeded by 66.50% the same indicator of 2014, having reached UAH 3.560 mln. As a result, the indemnities’ level has grown: from 9.69% up to 18.15%, or by 8.47 p.p. 
4. Balance sheet indicators of the insurer in the period from 01.01.2015 to 01.07.2015 have demonstrated an upward dynamics: 
· Assets have grown by 2.28% up to UAH 65.354 mln; 
· Shareholders’ equity has increased by UAH 38 th. up to the level UAH 44.243 mln; 
· Liabilities have grown by 7.22% up to UAH 21.111 mln; 
· Liquid assets have increased by 5.30%, having reached UAH 23.543 mln. 
The Agency notes that, despite the faster growth rates of gross liabilities over shareholders’ equity and cash, IG «UBI» as of 01.07.2015 has possessed the excessive levels of capitalization and liquidity, which at the same reported date have amounted to 209.57% and 111.52%, respectively.

Table 2

Key balance sheet indicators of Private JSC “Insurance group “UBI”, th. UAH, p.p., %
	#
	Indicators
	01.07.2015
	01.01.2015
	Change
	Growth rate, %

	1
	Assets
	65354
	63895
	1459
	2.28%

	2
	Shareholders’ equity
	44243
	44205
	38
	0.09%

	3
	Liabilities
	21111
	19690
	1421
	7.22%

	4
	Shareholders’ equity/Liabilities ratio
	209.57%
	224.50%
	-14.93 p.p.
	-

	5
	Liquid assets
	23543
	22358
	1185
	5.30%

	6
	Proportion of liquid assets in assets of the insurer 
	36.02%
	34.99%
	1.03 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	111.52%
	113.55%
	-2.03 p.p.
	-



Therefore, despite a reduction of gross business volumes of the Company, the insurer has managed to finish the first half with a considerable growth of income indicators. Besides, excessive levels of capitalization and liquidity provide a high level of solvency and reliability of IG «UBI». The above factors have enabled to improve the Company’s rating up to the level uaAA.
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