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13/12/2016
Ratings of Private JSC “IG “UBI” are confirmed 
December 13, 2016 RA «Standard-Rating» has decided to update the financial stability rating of the insurer / the credit rating of Private JSC “Insurance group “UBI” at the level uaAA according to the national scale. The insurer with rating uaAA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. In its decision the Agency was guided by the analysis results of the Company’s statements for the 9 months of 2016. 

1.  In 2016 IG «UBI» has introduced the service “Express-regulation”, which provides without loss of time the possibility to obtain the insurance compensation on hull insurance with a mobile phone and e-mail. At the same time, there is no need to visit the Company’s office, and the payment of insurance compensation for car repair is carried out within 3 (three) days. 
For the first three quarters of 2016 compared to the same period of 2015 the volume of gross premiums has grown by 58,38%: from UAH 30,532 mln. up to UAH 48,357 mln. Including, receipts from individuals have increased by 87,89% up to UAH 25,531 mln, and from reinsurers – in 12,66 times up to UAH 2,540 mln. Therefore, the proportion of individuals has grown from 44,50% up to 52,80%, the proportion of reinsurance companies has increased from 0,66% up to 5,25%.

2. Insurance payments, sent to the reinsurers for the 9 months of 2016, have amounted to UAH 5,905 mln that is by 29,12% lower than the same indicator for the same period of 2015. Therefore, the coefficient of dependence on the reinsurance companies has decreased from 27,29% down to 12,21%, or by 15,08 p.p. 
Business activity indicators (net and earned premiums) have demonstrated an upward trend. Net premiums have grown by 91,21% up to UAH 42,452 mln., and earned – by 75% up to UAH 38,583 mln. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance group “UBI”, th. UAH, p.p., %
	#
	Indicators
	9 months of 2016 
	9 months of 2015 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	48356,7
	30532,4
	17824,3
	58,38%

	2
	from insurants-individuals 
	25530,7
	13588,2
	11942,5
	87,89%

	3
	from reinsurers 
	2540,3
	200,7
	2339,6
	1165,72%

	4
	Proportion of individuals in gross premiums 
	52,80%
	44,50%
	8,30 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	5,25%
	0,66%
	4,59 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	5905
	8331
	-2426
	-29,12%

	7
	Coefficient of dependence on the reinsurers 
	12,21%
	27,29%
	-15,08 p.p.
	-

	8
	Net premiums
	42451,7
	22201,4
	20250,3
	91,21%

	9
	Premium earned 
	38582,7
	22046,9
	16535,8
	75,00%

	10
	Financial result from operating activity
	1567
	17
	1550
	9117,65%

	11
	Insurance indemnities and compensations
	9083,3
	6085,7
	2997,6
	49,26%

	12
	Insurance indemnities/Gross premiums ratio 
	18,78%
	19,93%
	-1,15 p.p.
	-

	13
	Net profit
	97
	17
	80
	470,59%

	14
	ROE
	0,24%
	0,04%
	0,20 p.p.
	-


3. For the 9 months of 2016 IG «UBI» has performed indemnities to its policyholders for the amount of UAH 9,083 mln that by 49,26% exceeds the indemnities’ volume for the same period of 2015. But due to the faster growth rates of gross premiums over indemnities, the indemnities’ level has decreased by 1,15 p.p.: from 19,93% down to 18,78%.

The Company has finished the first three quarters of 2016 with profit. The financial result from operating activity for the analyzed period of 2016 has amounted to UAH 1,567 mln that in 92,18 times exceeds the result for the 9 months of 2015. Net profit has amounted to UAH 0,097 mln.
4. Balance sheet indicators of the insurer in the period from 01.10.2016 to 30.09.2016 have demonstrated multidirectional dynamics: 

· Assets have grown by 1,49% up to UAH 69,541 mln.;

· Shareholders’ equity has increased by 7,32% up to UAH 39,597 mln.;

· Liabilities have reduced by 5,30%: from UAH 31,621 mln. down to UAH 29,944 mln.;

· Liquid assets have decreased from UAH 25,590 mln. down to UAH 22,518 mln., or by 12%.
Therefore, as at the beginning of the fourth quarter of 2016 the Company has possessed an excessive level of capitalization (132,24%) and a good level of liquidity (75,20%). 
Table 2

Key balance sheet indicators of Private JSC “Insurance group “UBI”, th. UAH, p.p., %
	#
	Indicators
	30.09.2016
	01.01.2016
	Change
	Growth rate, %

	1
	Assets
	69541
	68517
	1024
	1,49%

	2
	Shareholders’ equity
	39597
	36896
	2701
	7,32%

	3
	Liabilities
	29944
	31621
	-1677
	-5,30%

	4
	Shareholders’ equity/Liabilities ratio
	132,24%
	116,68%
	15,56 p.p.
	-

	5
	Liquid assets
	22518
	25590
	-3072
	-12,00%

	6
	Proportion of liquid assets in assets of the insurer 
	32,38%
	37,35%
	-4,97 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	75,20%
	80,93%
	-5,73 p.p.
	-


Having performed the Company’s analysis for the 9 months of 2016, RA “Standard-Rating” notes the following factors of confirming the financial stability rating of IG «UBI» at the level uaAА:
· Noticeable growth of business activity indicators; 
· Fact of profitable activity;

· Excessive level of capitalization (132,24%) and good level of liquidity (75,20%).
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