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12/12/2017
Ratings of Private JSC “IG “UBI-COOP” are confirmed 
December 12, 2017 RA «Standard-Rating» has decided to update the financial stability rating of the insurer / the credit rating of Private JSC “Insurance group “UBI-COOP” at the level uaAA. The insurer with rating uaAA is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to the impact of adverse commercial, financial and economic conditions. In its decision the Agency was guided by the analysis results of the Company’s statements for the 9 months of 2017. 

1. Gross premiums collected for the first three quarters of 2017 have amounted to UAH 62,36 mln that is by 28,96% higher than the same indicator for the same period of 2016. At the same time, receipts from individuals have increased by 69,79% up to UAH 43,347 mln, and from reinsurers have decreased by 75,86% down to 0,613 mln. Therefore, the proportion of individuals in gross premiums has grown up to 69,51%, and the proportion of reinsurance companies has decreased down to 0,98%. Based on that, the Company’s activity more and more concentrates on servicing individuals. In the Agency’s opinion, such gradual growth of gross premiums deserves a positive assessment. 
2. Insurance premiums, sent to the reinsurers, for the 9 months of 2017 compared to the same period of 2016, have grown almost in twice (by 96,38%): from UAH 5,905 mln up to UAH 11,596 mln. Therefore, the coefficient of dependence on the reinsurers has grown by 6,39 p.p. up to 18,60%. Net premiums have increased by 19,58% up to UAH 50,764 mln, and earned – by 20,38% up to UAH 46,444 mln. 
Table 1

Key indicators of income and expenses of 
Private JSC “Insurance group “UBI-COOP”, th. UAH, p.p., % 
	#
	Indicators
	9 months of 2017 
	9 months of 2016 
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	62359,6
	48356,7
	14002,9
	28,96%

	2
	from insurants-individuals 
	43347,3
	25530,7
	17816,6
	69,79%

	3
	from reinsurers 
	613,2
	2540,3
	-1927,1
	-75,86%

	4
	Proportion of individuals in gross premiums 
	69,51%
	52,80%
	16,72 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,98%
	5,25%
	-4,27 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	11596
	5905
	5691
	96,38%

	7
	Coefficient of dependence on the reinsurers 
	18,60%
	12,21%
	6,39 p.p.
	-

	8
	Net premiums
	50763,6
	42451,7
	8311,9
	19,58%

	9
	Premium earned 
	46444,1
	38582,7
	7861,4
	20,38%

	10
	Financial result from operating activity
	-1853
	1567
	-3420
	-

	11
	Insurance indemnities and compensations
	12803,6
	9083,3
	3720,3
	40,96%

	12
	Insurance indemnities/Gross premiums ratio 
	20,53%
	18,78%
	1,75 p.p.
	-

	13
	Net profit
	175
	97
	78
	80,41%

	14
	ROE
	0,38%
	0,24%
	0,14 p.p.
	-


3. For the first three quarters of 2017 IG “UBI-COOP” has performed indemnities of UAH 12,804 mln to its policyholders that is by 40,96% higher than indemnities performed for the same period of 2016. Considering the faster growth rates of indemnities over gross premiums, the indemnities’ level has grown by 1,75 p.p. up to 20,53%. 
Despite a negative result from operating activity, received for the 9 months of 2017, the Company has finished the analyzed period of 2017 with profit of UAH 0,175 mln.

4. In the period from 01.01.2017 to 01.10.2017 balance sheet indicators of the Insurer have demonstrated multidirectional dynamics:  
· Assets have increased by 26,03% up to UAH 88,004 mln.;

· Shareholders’ equity has grown by 15,04% up to UAH 46,243 mln.;

· Liabilities have increased by 40,93% up to UAH 41,761 mln.;

· Liquid assets have decreased by 38,25% down to UAH 14,879 mln.

Therefore, as at the beginning of the fourth quarter of 2017 the Company has possessed an excessive level of capitalization (110,73%), and liquid assets have covered 35,63% of the Insurer’s liabilities. Additionally, the Agency draws attention to the fact that at the insurer’s balance there have been the bonds of domestic government loan of UAH 12,185 mln. 
Table 2

Key balance sheet indicators of 
Private JSC “Insurance group “UBI-COOP” (31113488), th. UAH, p.p., % 
	#
	Indicators
	01.10.2017
	01.01.2017
	Change
	Growth rate, %

	1
	Assets
	88004
	69828
	18176
	26,03%

	2
	Shareholders’ equity
	46243
	40196
	6047
	15,04%

	3
	Liabilities
	41761
	29632
	12129
	40,93%

	4
	Shareholders’ equity/Liabilities ratio
	110,73%
	135,65%
	-24,92 p.p.
	-

	5
	Liquid assets
	14879
	24096
	-9217
	-38,25%

	6
	Proportion of liquid assets in assets of the insurer 
	16,91%
	34,51%
	-17,60 p.p.
	-

	7
	Liquid assets/Liabilities ratio 
	35,63%
	81,32%
	-45,69 p.p.
	-


Having analyzed the activity of IG “U.B.I.-COOP” for the 9 months of 2017, RA “Standard-Rating” highlights the following factors that have enabled to confirm the financial stability rating of the insurer:
· Growth of business activity indicators;
· Fact of profitable activity;

· Good level of indemnities (20,53%);

· Excessive level of capitalization (110,73%).
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