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16/04/2013
PRESS-RELEASE

(Translation from Russian)
The rating of Private JSC ЧАО «IG «UBI» is updated
April 16, 2013 RA «Standard-Rating» announces about updating the financial stability rating of the insurer/ the credit rating of Private JSC «Insurance group «UBI» at the level uaA+. The insurer with rating uaA+ is characterized by a high financial stability compared to other Ukrainian insurers. The level of stability is susceptible to adverse commercial, financial and economic conditions. The rating is updated according to the results of 2012. 
Table
Key indicators of Private JSC 
«Insurance group «UBI» in 2012, th. UAH, p.p., %

	#
	Indicators
	2012 (31.12.2012)
	2011 (31.12.2011)
	Change
	Growth rate, %

	1
	Total gross premiums, including 
	26343,4
	21249,4
	5094
	23,97%

	2
	from insurants-individuals 
	9862,8
	3872,3
	5990,5
	154,70%

	3
	from reinsurers 
	21,7
	189,4
	-167,7
	-88,54%

	4
	Proportion of individuals in gross premiums 
	37,44%
	18,22%
	19,22 p.p.
	-

	5
	Proportion of reinsurers in gross premiums 
	0,08%
	0,89%
	-0,81 p.p.
	-

	6
	Insurance payments sent to reinsurers 
	11799,6
	12240,5
	-440,9
	-3,60%

	7
	Coefficient of dependence on the reinsurers 
	44,79%
	57,60%
	-12,81 p.p.
	-

	8
	Net premiums
	14543,8
	9008,9
	5534,9
	61,44%

	9
	Premium earned 
	13224,3
	6377,9
	6846,4
	107,35%

	10
	Financial result from operating activity 
	-7100
	1146
	-
	-

	11
	ROS
	-26,95%
	5,39%
	-
	-

	12
	Insurance indemnities and compensations
	3464,9
	769,5
	2695,4
	350,28%

	13
	Insurance indemnities/Gross premiums ratio 
	13,15%
	3,62%
	9,53 p.p.
	-

	14
	Shareholders’ equity
	37378
	34298
	3080
	8,98%

	15
	Liabilities
	14346
	14195
	151
	1,06%

	16
	Shareholders’ equity/Liabilities ratio
	260,55%
	241,62%
	18,93 p.p.
	-

	17
	Liquid assets
	9408
	10593
	-1185
	-11,19%

	18
	Liquid assets/Liabilities ratio 
	65,58%
	74,62%
	-9,05 p.p.
	-

	19
	Net profit
	124
	30
	94
	313,33%

	20
	ROE
	0,33%
	0,09%
	0,24 p.p.
	-



1. Gross premiums of the insurer have grown by 23,97% in 2012, net premiums – by 61,44%, and earned premiums – by 107,35%. IG «UBI» has demonstrated rather high growth rates of business, while the proportion of individuals has been growing in gross business of the Company. Thus, in 2012 this indicator has grown by 19,22 p.p. up to 37,44%. The growth of proportion of individuals in gross premiums of the insurer has indicated the growth of client diversification of the Company’s business. 

2. Liabilities of the Company have grown by 1,06%, and shareholders’ equity – by 8,98%. As a result, the ratio of shareholders’ equity to liabilities has increased by 18,93 p.p. up to 260,55%. It turns out that shareholders’ equity has exceeded liabilities of the Company in 2,6 times that indicates a high level of the insurer’s provision with shareholders’ equity. 

3. Liquid assets of the Company have decreased by 11,19% down to UAH 9,408 mln in 2012. Since liquid assets have reduced a little faster than liabilities, the ratio of liquid assets to liabilities has decreased by 9,05 p.p. and has amounted to 65,58% on 31.12.2012. This liquidity ratio is some lower than the average of the market, although remains at a sufficient level, especially against the background of excessive capitalization. 

4. IG «UBI» has received net profit of UAH 124 th. in 2012 that is in 4 times more than in 2011. And though the level of ROE of the insurer has remained insignificant (0,33%), however it is important that against the background of the growth of business and proportion of premiums from individuals in it, the Company has managed to show the increase in net profit. 

Therefore, the activity of IG «UBI» has remained profitable in 2012, the insurer has demonstrated good growth rates of business, excessive capitalization and sufficient liquidity. The mentioned factors have had a determining impact on the credit risk of the Company, which has remained rather insignificant. 
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