PAGE  

	ТОВ «РА Стандарт-Рейтинг» (Украина)

01032, Україна, м. Київ, 
вул. Либідська 1-А, 

тел./факс   +38 (044) 451-63-77
http://www.standard-rating.com/
	[image: image1.png]TANDA

RATING

\ r AGENCY

ATING






	Standard-Rating (Ukraine) LLC

01032, Ukraine, Kyiv, 
Lybidskaia St. 1-A,
tel./ fax   +38 (044) 451-63-77
http://www.standard-rating.com/



February 14, 2012 года, Kiev
Press-release
The insurance company «JUPITER VIENNA INSURANCE GROUP» has been assigned the financial stability rating of the insurer at the level uaAA+

February 14, the Rating agency «Standard-Rating» (Ukraine) has made a decision about assigning the financial stability rating of the insurer at the level uaAA+ according to the national scale to the Private JSC «JUPITER LIFE INSURANCE VIENNA INSURANCE GROUP». The insurer with a rating uaAА+ is characterized by a very high financial stability comparing to the other Ukrainian insurers. This rating includes the impact of unfavorable commercial, financial and economic conditions. 
After assigning the rating at the level uaAA+, JSC IC «JUPITER VIENNA INSURANCE GROUP» has gained the status of the company with the highest financial stability rating among the Ukrainian life insurance companies. 
The reasons for assigning such a high rating have been the following factors: 
Private JSC IC «JUPITER VIENNA INSURANCE GROUP» is fully controlled by Vienna Insurance Group (Austria) – an international insurance group, which continues to strengthen its positions in Central and Eastern Europe. In 2011 VIG has demonstrated a growth of gross written business by 3,4%, the Group’s net profit has reached the historical maximum of EUR 0,56 bn., gross premiums have exceeded EUR 9 bn. Vienna Insurance Group, as an essential shareholder, has provided its support in reinsurance as well as in management. 
The Company’s insurance premiums have increased by 80% for the 9 months of 2011 and have reached UAH 18,1 mln. The growth rate of insurance premiums has exceeded the average market indicator and, therefore, the Company’s market share in insurance premiums has grown approximately up to 2%. The outpacing growth in the Company’s insurance premiums over the market growth rate, according to the Agency, has been related to the increase in the competitiveness of the Company’s products. New insurance programs with support of Vienna Insurance Group have been more increasingly considered by the potential insurants as significant advantages of the Company over its competitors. 

In Private JSC IC «JUPITER VIENNA INSURANCE GROUP» there has been some dependence on the broker’s sales channel, which has accounted for 76,14% according to the results of 9 months of 2011. This particularity is typical for all the significant participants in the life insurance market of Ukraine. But the insurer has succeeded to decrease the dependence on the broker’s sales channel almost by a quarter. Besides, the quantity of the Company’s own free-lance agents has increased by 33% for the 9 months of 2011. 
The Agency estimates the quality of the insurer’s assets as unprecedented high. As of 30.09.2011 the interest bearing assets covered the liabilities of the insurer by 119%, while 93% of the interest bearing assets were represented as the assets with a rating of investment level. The main items of the insurer’s income assets remained bank deposits (70,53%) and real estate (22,56%). The management of the income assets portfolio is conducted on a collegial basis and is controlled by Vienna Insurance Group.
In the Agency’s opinion, the insurer’s reserves have been formed adequately. Methods of calculating reserves, principles of their formation as well as calculation correctness of reserves over four years are confirmed by independent auditors PricewaterhouseCoopers. The insurer’s equity has also been formed on an adequate basis, the Company remains to be overcapitalized. If it’s necessary, the key shareholder of the Company may provide support to the insurer. 
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