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Press-release
Decline has been recorded in the global debt capital market 
- overall debt capital markets activity has decreased by 5% for the 9 months of 2011;

- emerging markets debt has reduced by 16% for the three quarters of 2011;
- new issuance of bonds has declined by a third in Q3.
RA «Standard-Rating» summarizes the results of 9 months in the global debt capital market. According to the results of 9 months the market has declined by 5% in comparison to the same period of 2010. The reason of this reduction is a decrease in global debt activity by 34% in the Q3 in comparison to the Q2 of current year. Despite the rates reduction in Europe business doesn’t seek to carry out new borrowings that is a harbinger of a new wave of recession. 
Issuers from financial sector have placed their debt instruments of USD 2,1 trillion for the 9 months of 2011 that is 53% of all new issues this year. High technology debt capital markets activity has shown a 27% rise over the 9 months of 2010, while new issues in the energy & power and consumer products sectors have reduced by 21% and 12% respectively. 
The largest component of debt capital market and the greatest source of income for banks-underwriters remain investment grade corporate debt securities.

Emerging markets within a corporate sector have demonstrated a 16% drop in 2011 comparing to the same period of 2010 and have carried out debt issuance of USD 231,5 bn. 50% of this issuance accounts for the issuers from India, Brazil, Mexico and Russia. The leading underwriter among BRIC countries is the bank HSBC Holdings PLC, which has once again confirmed its specialization in emerging markets. 
The largest participants in corporate debt sector are North America and Europe (namely Great Britain, France and Germany). Issuers from North America have accounted for 68% of overall global debt capital markets for the 9 months of 2011 that is by 8% less in comparison to the same period of 2010. In its turn, Europe has increased its market share from 20% to 24%. This is explained by the threat of sovereign debt defaults and by the national programs adoption of rigid economy by European countries. These factors have raised the level of bond sales. In future there is expected for a growth in share of European countries in the debt capital market, because with each period of time there is a greater necessity of “patching budget holes”. Growth in borrowings from the government of the EU may supplant corporate borrowers that can already be considered as one of the reasons of impending recession in the euro zone. 
Meanwhile, despite the decline, investment banks continued making money. 70% to 99% of their incomes have been received from their activity in the American ABS market. This type of debt instruments remains very popular in USA and is an alternative of investments to corporate debt. Proceeds of TOP-5 banks for the 9 months have constituted USD 70 bn. TOP-5 of banks looks as follows (see Table 1). 
Table 1
TOP-5 banks-underwriters of the global debt capital market in ABS sector 
	Bank Name
	Rank for 9 months
	Proceeds (bn. USD)
	Quantity of deals, pcs.
	Market share, %

	
	2011
	2010
	
	
	

	Bank of America Merrill Lynch
	1
	1
	17,65
	55
	10,4

	JP Morgan
	2
	2
	14,64
	44
	8,7

	Citi
	3
	4
	13,76
	34
	8,1

	Barclays Capital
	4
	6
	12,24
	42
	7,2

	Deutsche Bank AG
	5
	5
	12,03
	46
	7,1


Auto-Backed Securities are the most popular in USA, which equal to 53% of total ABS. It seems that the recent global financial crisis wasn’t so “crisis” for Americans, because the resumption of consumer lending has not been long in coming, and its volumes gain momentum.  
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Let’s remind that backed debt is the products of securitization, i.e. we observe the same processes of securitization in USA, which caused the crisis. They are in full swing, but now the accent has shifted to auto-loan securitization.  
Despite the crisis, MBS market and ABS market remain the largest in USA according to their volume. About 80% of global MBS market belongs to the American market in spite of its significant drop (19,7%) in 2011. Recovery of mortgage lending in the United States of America is cyclical. However, the stagnation of American real estate market didn’t prevent the Bank of America Merrill Lynch from occupying the first position in ranking by proceeds after having earned USD 44,72 bn. for 9 months of 2011 and having carried out 62 deals in this important market segment (see table 2). 
Table 2
TOP-5 banks in Mortgage-Backed Securities (MBS) sector 
	Bank Name
	Rank for 9 months
	Proceeds (bn. USD)
	Quantity of deals, pcs.
	Market share, %

	
	2011
	2010
	
	
	

	Bank of America Merrill Lynch
	1
	1
	44,72
	62
	11,2

	Barclays Capital
	2
	3
	43,2
	47
	10,8

	JP Morgan
	3
	2
	35,55
	50
	8,9

	Goldman Sachs & Co
	4
	5
	31,46
	33
	7,8

	Deutsche Bank AG
	5
	6
	31,39
	42
	7,8


The Q3 of current year has ended with sluggish results for European market of international bonds, especially financial sector issuers have badly surrendered their positions. No matter how the European Central Bank (ECB) tries to support the economics of European countries by buying their bonds, their yields are growing anyway in most Euro zone countries and this narrows the market. 
Overall global debt capital markets activity has considerably decreased in the Q3 this year. This is related to a decrease in demand for debt securities and to an increase in the cost of placing these financial instruments. Yields on European debt instruments are rising, as investors in anticipation of recession have begun to pay more attention to the credit risks of issuers.
Fig.1. US ABS Collateral Volume Breakout (mln. USD, %)
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