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08/08/2024
Rating of JSC “BANK CREDIT DNIPRO” is updated 
August 8, 2024 by the decision of the rating committee of Rating agency “Standard-Rating” it was updated a long-term credit rating of JSC “BANK CREDIT DNIPRO” (14352406) at the level uaАAA according to the national scale. The bank or the separate bond instrument with rating uaАAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. 

Making decision to update the rating of JSC “BANK CREDIT DNIPRO”, the Agency was guided by the results of the analysis of the Bank’s performance results for the first half of 2024 year, as well as data of the Bank’s statistical statements for January-July, 2024. 
1. For the period from 01.01.2024 to 01.07.2024 the key balance sheet indicators of JSC “BANK CREDIT DNIPRO” have demonstrated a positive dynamics:
· Assets have increased by 11,10% up to UAH 23,216 bln;
· Loans and advances to customers have grown by 52,78% up to UAH 6,623 bln;

· Liabilities have increased by 10,62% up to UAH 20,797 bln;

· Shareholders’ equity has shown the increase by 15,43% up to UAH 2,419 bln.
Table 1 

Key balance sheet indicators of 
Joint-Stock Company “BANK CREDIT DNIPRO”, th. UAH, %
	Indicator
	01.07.2024
	01.01.2024
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	78
	0,0003%
	40 119
	0,19%
	-99,81%

	Funds of customers, including:
	20 432 243
	88,01%
	18 476 538
	88,42%
	10,58%

	· Funds of legal entities 
	15 546 182
	66,96%
	13 599 334
	65,08%
	14,32%

	· Funds of individuals 
	4 886 061
	21,05%
	4 877 204
	23,34%
	0,18%

	Total liabilities
	20 797 282
	89,58%
	18 800 726
	89,97%
	10,62%

	Authorized capital of the bank 
	3 586 561
	15,45%
	3 586 561
	17,16%
	0,00%

	Shareholders’ equity of the bank
	2 418 522
	10,42%
	2 095 218
	10,03%
	15,43%

	Cash and cash equivalents
	5 648 046
	24,33%
	8 152 323
	39,01%
	-30,72%

	Loans and advances to customers 
	6 623 457
	28,53%
	4 335 277
	20,75%
	52,78%

	Investments into securities
	9 277 647
	39,96%
	6 802 864
	32,56%
	36,38%

	Fixed assets and intangible assets
	387 006
	1,67%
	386 332
	1,85%
	0,17%

	Total assets:
	23 215 804
	100,00%
	20 895 944
	100,00%
	11,10%


Source: Interim reduced financial statements of JSC “BANK CREDIT DNIPRO” as of and for the period that ended on 30.06.2024 
For the first quarter of 2024 year funds of clients of JSC “BANK CREDIT DNIPRO” grew by 10,58% and amounted to UAH 20,432 bln as of 01.07.2024. At the same time, funds of legal entities showed the increase by 14,32% up to UAH 15,546 bln, and funds of individuals grew by 0,18% up to UAH 4,886 bln. For the period from 01.01.2024 to 01.07.2024 in the financial resources structure of JSC “BANK CREDIT DNIPRO” the proportion of funds of legal entities grew by 1,88 p.p. and amounted to 66,96%, and the proportion of funds of individuals decreased by 2,29 p.p. down to 21,05%.
For the period from 01.01.2024 to 01.07.2024 the assets structure of JSC “BANK CREDIT DNIPRO” changed as follows: 
· Share of loans and advances to customers grew by 7,78 p.p. up to 28,53%;

· Share of cash and cash equivalents decreased by 14,68 p.p. down to 24,33%;
· Share of investments into securities increased by 7,40 p.p. up to 39,96%. The Agency notes that as of July 1, 2024 the 98,97% of the Bank’s securities portfolio consisted of ISLBs and state bond securities of other countries, i.e. instruments, which are liquidity instruments with a low credit risk level. 
Therefore, in the first half of 2024 year JSC “BANK CREDIT DNIPRO” continued to increase operations on the domestic market of banking services: the Bank’s loan portfolio for the first six months of 2024 year increased in 1,53 times, and funds of clients grew by 10,58%. At the same time, as of July 1, 2024 the 68,08% of the Bank’s assets consisted of liquidity instruments, which characterized by a low credit risk level, namely: cash and cash equivalents, ISLBs and state bond securities of other countries. 
2. The regulatory capital of JSC “BANK CREDIT DNIPRO” (N1) for the first half of 2024 year grew by 4,33% and as of July 1, 2024 amounted to UAH 1,773 bln that in 8,9 times exceeded the limit value, set by NBU for this normative at the level UAH 200 mln. 
Table 2 

Key norms of Joint-Stock Company “BANK CREDIT DNIPRO”, th. UAH, %
	Indicator
	Normative value 
	01.07.2024
	01.01.2024

	
	
	On the system, mln. UAH
	Bank, th. UAH
	On the system, mln. UAH
	Bank, th. UAH

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln
	282 888
	1 772 957
	258 341
	1 699 441

	Norm of regulatory capital adequacy (N2)
	>10%
	19,07%
	17,51%
	21,07%
	24,11%

	Norm of fixed capital adequacy (N3)
	>7%
	11,56%
	12,08%
	12,24%
	17,33%

	Net Stable Funding Ratio (NSFR)
	>100%
	-
	196,82%
	-
	229,45%

	Liquidity Coverage Ratio on all currencies (LCRac)
	>100%
	-
	237,25%
	-
	262,58%

	Liquidity Coverage Ratio in foreign currency (LCRfc)
	>100%
	-
	222,47%
	-
	205,77%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<25%
	16,08%
	16,08%
	15,53%
	14,85%

	Norm of large loan risks (N8)
	<800%
	58,73%
	112,96%
	63,13%
	60,64%


Note: if there is no calculation of the normative on the first of each month, the Agency provides data of the closest working day 
The regulatory capital adequacy of the Bank (N2) for the period from 01.01.2024 to 01.07.2024 decreased by 6,60 p.p. and amounted to 17,51% that by 7,51 p.p. exceeded the limit value, set by the regulator, and was by 1,56 p.p. less than the average of this normative indicator on the Ukrainian banking system. The fixed capital adequacy of JSC “BANK CREDIT DNIPRO” (N3) as of 01.07.2024 compared to 01.01.2024 decreased by 5,25 p.p. and amounted to 12,08%, that by 5,08 p.p. exceeded the limit value, set by NBU, and also was by 0,52 p.p. more than the average market level of N3 ratio.
The Agency reminds that in December 2023, the Board of the National Bank of Ukraine approved the results of the last stage of stress testing (assessment of the Bank’s performance indicators according to the base scenario and determination of the necessary levels of capital adequacy standards) and stability assessment in general. A sufficient level of capitalization of JSC “BANK CREDIT DNIPRO” in the horizon of the next three years without the need for additional capital contributions was confirmed. This confirms the reliability of the Bank for clients and provides an opportunity for further growth in accordance with the approved strategic goals.
Additionally, the Agency notes that as of 01.08.2024 the Bank’s regulatory capital (N1) grew up to UAH 1,793 bln., the N2 ratio increased up to 18,07%, and the N3 ratio grew up to 12,33%. Thus, during the analysis period and as at the beginning of August, 2024 year JSC “BANK CREDIT DNIPRO” was very well provided by the fixed and regulatory capital and continued to maintain the equity ratios N2 and N3 at a high level. This fact positively affects the Bank’s credit rating. 
Liquidity ratios of JSC “BANK CREDIT DNIPRO” for the period from 01.01.2024 to 01.07.2024 changed as follows:

· Net stable financing ratio (NSFR) decreased by 32,63 p.p. down to 196,82%;
· Liquidity coverage ratio on all currencies (LCRac) decreased by 25,33 p.p. down to 237,25%; 

· Liquidity coverage ratio in foreign currency (LCRfc) grew by 16,70 p.p. up to 222,47%.
Therefore, as of July 1, 2024 the net stable funding ratio (NSFR) of JSC “BANK CREDIT DNIPRO” in 1,97 times exceeded the limit value, set by NBU, liquidity coverage ratio on all currencies (LCRac) was in 2,37 times higher than the minimal level, set b ythe regulator, and liquidity coverage ratio in foreign currency (LCRfc) in 2,22 times exceeded the limit value. 
Additionally the Agency notes that as of August 1, 2024 the Bank’s net stable financing ratio amounted to 173,15%, LCRac equaled to 201,50%, and LCRfc grew up to 270,63%. Thus, as at the beginning of August, 2024 JSC “BANK CREDIT DNIPRO” was very well provided with liquidity: the Bank’s NSFR, LCR ac and LCRfc with a reserve exceeded the limit values, set by NBU. 
3. Profit of JSC “BANK CREDIT DNIPRO” amounted to UAH 185,322 mln for the first half of 2024 that is by 40,58% less than the Bank’s profit for the same period of 2023 year. 
Table 3

Data on key articles of income and expenses of 

Joint-Stock Company “BANK CREDIT DNIPRO”, th. UAH, %
	Indicator
	І quarter of 2024
	І quarter of 2023
	Change
	Growth rate, %

	Interest income
	1 495 070
	1 322 143
	172 927
	13,08%

	Interest expenses
	866 326
	812 999
	53 327
	6,56%

	Net interest income
	628 744
	509 144
	119 600
	23,49%

	Commission income
	92 218
	107 903
	-15 685
	-14,54%

	Commission expenses
	61 710
	49 843
	11 867
	23,81%

	Net fee and commission income
	30 508
	58 060
	-27 552
	-47,45%

	Administrative and other operating expenses
	472 030
	399 810
	72 220
	18,06%

	Profit
	185 322
	311 895
	-126 573
	-40,58%


Source: Interim reduced financial statements of JSC “BANK CREDIT DNIPRO” as of June 30, 2024 
Among other things, the Bank's profit in the analyzed period was affected by a significant increase in the amount of deductions to the reserve for expected credit losses on financial instruments by UAH 173,978 million to the level of UAH 142,121 million in the first half of 2024, which is associated with a significant increase in the loan portfolio and securities portfolio, an increase in income from operations with debt financial instruments, which are accounted for at fair value through other comprehensive income by UAH 146,538 million to UAH 162,692 million, personnel expenses and other administrative expenses increased by UAH 65,967 million to UAH 435,245 million, as well as growth of income tax expenses in connection with the increase of the corporate income tax rate for the purposes of taxation of bank profits to 25% from 01.01.2024. At the same time, the Bank’s net interest income for the first half of 2024 compared to the first half of 2023 year increased by 23,49% up to UAH 628,744 mln, and net fee and commission income decreased by 47,45% down to UAH 30,508 mln.
Thus, in the first half of 2024, JSC “BANK CREDIT DNIPRO” continued to increase its activity on the domestic market of banking services: the Bank increased the volume of its loan portfolio in 1.53 times and increased its customer funds by 10,58%. In the analyzed period, the Bank maintained a significant share of liquidity instruments in the portfolio of assets, which is justified, taking into account the existing macroeconomic risks. In particular, as of July 1, 2024, the 68,08% of the Bank’s assets were represented by liquidity instruments are characterized by a low level of credit risk, namely: cash and cash equivalents, ISLBs and government debt securities of other countries.
As at the beginning of August, 2024 and throughout the entire analysis period JSC “BANK CREDIT DNIPRO” maintained the equity ratios (N1, N2 and N3) and liquidity ratios (NSFR, LCRac and LCRfc) at a very high level. 
The profit of JSC “BANK CREDIT DNIPRO” for the first half of 2024 year amounted to UAH 185,322 million, which is by 40,58% less than the Bank’s profit for the first half of 2023 year. The Bank’s profit in the analyzed period was negatively affected by a significant increase in deductions to the provision for expected credit losses on financial instruments, an increase in the income tax rate, an increase in personnel expenses and other administrative expenses. At the same time, according to the results of the first half of 2024 year compared to the same period of 2023 year, the Bank demonstrated good growth rates of interest income (+13,08%) and net interest income (+23,49%).
The Agency draws attention to the fact that the given report takes into account the assessment of the probability of the Bank fulfilling its obligations under normal circumstances. Force majeure circumstances and other exceptional circumstances that cannot be predicted, or which are related to the effect of martial law in Ukraine, cannot be taken into account in the assessment. 
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