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09/08/2024
Ratings of JSC “Raiffeisen Bank” are updated 
August 9, 2024 the rating committee of RA “Standard-Rating” decided to update the ratings of JSC “Raiffeisen Bank” (14305909):
· Long-term credit rating of JSC “Raiffeisen Bank” at the level uaAAA according to the national scale. The Bank or the separate bond instrument with rating uaAAA is characterized by the highest solvency compared to other Ukrainian borrowers or bond instruments. 
· Short-term credit rating of JSC “Raiffeisen Bank” is updated at the level uaK1 according to the Agency’s national scale. The Bank or the separate bond instrument with rating uaK1 is characterized by a high solvency compared to other Ukrainian borrowers or bond instruments. The financial state of such borrower enables to prevent the foreseen risks in a short run.  
· Rating of deposits of JSC “Raiffeisen Bank” is updated at the level ua1 according to the scale of RA «Standard-Rating». 
One should note that the deposit rating of JSC “Raiffeisen Bank” is the highest one according to the scale of RA “Standard-Rating”, and the Bank’s long-term and short-term credit ratings are the highest ones according to the national rating scale. 
Making the decision to update the ratings of JSC “Raiffeisen Bank”, the Agency was guided by the analysis of results of the Bank’s activity for the first half of 2024 year, the data of the Bank’s statistical statements for January-June, 2024, as well as the particular and regular information of the Bank as the issuer of securities. 

1. As of 01.07.2024 compared to 01.01.2024 the key balance sheet indicators of JSC “Raiffeisen Bank” demonstrated the following dynamics:

· Assets increased by 10,50% up to UAH 208,853 bln;
· Cash and cash equivalents grew in 2,06 times up to UAH 63,074 bln; 
· Loans to customers showed the increase by 2,14% up to UAH 53,657 bln;
· Investments into securities decreased by 14,52% down to UAH 46,377 bln;

· Shareholders’ equity increased by 20,96% up to UAH 26,412 bln;

· Funds to clients grew by 11,38% up to UAH 176,720 bln;

· Liabilities increased by 9,14% up to UAH 182,441 bln.
Table 1 

Key balance sheet indicators of JSC "Raiffeisen Bank", th. UAH, %
	Indicator
	01.07.2024
	01.01.2024
	Growth rate, %

	
	Th. UAH
	%
	Th. UAH
	%
	

	Funds of banks
	160 456
	0,08%
	250 126
	0,13%
	-35,85%

	Funds of clients
	176 719 550
	84,61%
	158 662 271
	83,95%
	11,38%

	Total liabilities
	182 441 430
	87,35%
	167 169 158
	88,45%
	9,14%

	Authorized capital of the bank 
	6 154 516
	2,95%
	6 154 516
	3,26%
	0,00%

	Total shareholders’ equity
	26 411 670
	12,65%
	21 834 570
	11,55%
	20,96%

	Cash and cash equivalents 
	63 074 722
	30,20%
	30 604 931
	16,19%
	106,09%

	Loans and advances to banks
	37 453 131
	17,93%
	43 336 872
	22,93%
	-13,58%

	Loans and advances to customers 
	53 657 444
	25,69%
	52 534 284
	27,80%
	2,14%

	Investments into securities
	46 377 005
	22,21%
	54 257 261
	28,71%
	-14,52%

	Fixed assets and intangible assets
	5 067 215
	2,43%
	5 047 685
	2,67%
	0,39%

	Total assets:
	208 853 100
	100,00%
	189 003 728
	100,00%
	10,50%


Source: Separate interim financial statements of the Bank for the period that ended on June 30, 2024
As of 01.07.2024 compared to 01.01.2024 the asset structure of JSC “Raiffeisen Bank” changed as follows:

· Share of loans to clients decreased by 2,11 p.p. down to 25,69%;
· Share of cash and cash equivalents grew by 14,01 p.p. up to 30,20%;
· Share of investments into securities decreased by 6,50 p.p. down to 22,21%. At the same time, the 99,994% of the Bank’s investments into securities were represented by such liquidity instruments with a low credit risk as ISLBs, foreign state bonds and bonds issued by the international financial organizations. 
Therefore, in the first half of 2024 year JSC “Raiffeisen Bank” continued to increase operations on the domestic market of banking services: funds of clients grew by 11,38%, and loans to customers – by 2,14%. The Agency notes that JSC “Raiffeisen Bank” is one of the largest bank-lenders of Ukrainian economics. For the first six months of 2024 year the Bank issued UAH 82,8 bln of new loans (in total in February, 2022 – UAH 272,2 bln), which are aimed at supporting large companies, business clients and private persons. At the same time, the majority of new loans, namely UAH 50,4 bln, were intended for financing critical sectors of the economy, namely farmers, retail trade, fuel suppliers and pharmacists. 
2. Throughout the period from 01.01.2024 to 01.07.2024 the regulatory capital of JSC “Raiffeisen Bank” (N1) grew by 25,82% up to UAH 24,118 bln, that more than in 120 times exceeded the limit value, set by NBU for this normative indicator (at the level UAH 200 mln). The regulatory capital adequacy normative of JSC “Raiffeisen Bank” (N2) for the first half of 2024 year decreased by 0,79 p.p. and as of 01.07.2024 amounted to 21,27%, that not only in 2,13 times exceeded the normative value, set by NBU, but also was by 2,20 p.p. more than the average market indicator. The Bank’s fixed capital adequacy normative (N3) for the period from 01.01.2024 to 01.07.2024 decreased by 1,61 p.p. down to 14,38%, that in 2,05 times exceeded the limit value, set by NBU, and also was by 2,82 p.p. higher than the average of N3 ratio on the Ukrainian banking system. 
Additionally the Agency notes that as of 01.08.2024 the Bank’s N1 ratio grew up to UAH 24,309 bln, the N2 ratio increased up to 21,60%, and the N3 ratio showed the increase up to 14,41%. Therefore, as at the beginning of August, 2024 JSC “Raiffeisen Bank” continued to maintain a very high level of provision with the regulatory and fixed capital, as confirmed by the high values of the Bank’s N1, N2 and N3 ratios. The Agency repeatedly reminds that the availability of a high level of external support, which, if necessary, can be provided to JSC “Raiffeisen Bank” by its key shareholders – Raiffeisen Bank International and the EBRD.
Table 2 

Key norms of JSC "Raiffeisen Bank", mln. UAH, % 
	Indicator
	Normative indicator 
	01.07.2024
	01.01.2024

	
	
	on the system
	bank
	on the system
	bank

	
	
	
	
	
	

	Regulatory capital (N1)
	>200 mln
	282 888
	24 118
	258 341
	19 168

	Norm of regulatory capital adequacy (N2)
	>10%
	19,07%
	21,27%
	21,07%
	22,06%

	Norm of fixed capital adequacy (N3)
	>7%
	11,56%
	14,38%
	12,24%
	15,99%

	Net Stable Funding Ratio (NSFR)
	>100%
	-
	219,76%
	-
	198,91%

	Liquidity Coverage Ratio on all currencies (LCRac)
	>100%
	-
	317,17%
	-
	228,64%

	Liquidity Coverage Ratio in foreign currency (LCRfc)
	>100%
	-
	521,50%
	-
	235,00%

	Norm of the maximum amount of credit risk per one counterparty (N7)
	<20%*
	16,08%
	12,57%
	15,53%
	14,69%

	Norm of large loan risks (N8)
	<800%
	58,73%
	33,92%
	63,13%
	27,76%


Source: NBU data and data of the Bank’s statistical statements 
* for the system important banks the value of N7 ratio is set at the level not more than 20% 
Note: if there is no calculation of the normative at the first of each month, the Agency provides data of the closest working day in the reported month 
For the period from 01.01.2024 to 01.07.2024 net stable financing ratio of JSC “Raiffeisen Bank” grew by 20,85 p.p. up to 219,76%, liquidity coverage ratio on all currencies (LCRac) increased by 88,53 p.p. up to 317,17%, and liquidity coverage ratio in foreign currency (LCRfc) showed the increase by 286,50 p.p. up to 521,50%. Thus, as of 01.07.2024 the Bank’s NSFR in 2,2 times exceeded the limit value, the Bank’s LCRac was in 3,17 times more than a minimal value, and the Bank’s LCRfc was in 5,22 times higher than the limit level, set by NBU. 
Additionally the Agency notes that as of 01.08.2024 the Bank’s NSFR amounted to 217,42%, LCRac equaled to 308,86%, and LCRfc amounted to 453,83%.
Therefore, as of the beginning of August, 2024 JSC “Raiffeisen Bank” was very well provided with liquidity, as confirmed by the Bank’s NSFR, LCRac and LCRfc, which in times exceeded the minimum required values, set by NBU. 
3. In the analyzed period JSC “Raiffeisen Bank” demonstrated significant amounts and considerable growth rates of profit. In particular, according to the performance results in the first half of 2024 year the Bank’s profit amounted to UAH 4,310 bln that was by 38,21% more than for the first half of 2023 year. At the same time, key items of revenues of JSC “Raiffeisen Bank” according to the results of the first half of 2024 year compared to the same period of 2023 year demonstrated a multidirectional dynamics: net interest income grew by 4,30% up to UAH 8,471 bln, and net fee and commission income decreased by 20,78% down to UAH 1,004 bln.
The Agency also draws attention that JSC “Raiffeisen Bank” is a large tax payer, which provides a significant support of Ukraine due to significant amounts of tax revenues to its budget. In particular, according to the Bank’s information, the amount of taxes and fees that the Bank will pay to the budgets of all levels for January-June 2024 amounts to UAH 2,43 bln. 
Table 3

Data on key items of income and expenses of JSC "Raiffeisen Bank", th. UAH, % 
	Indicator
	HI of 2024 
	HI of 2023 
	Change
	Growth rate, %

	Interest income
	10 573 602
	9 884 086
	689 516
	6,98%

	Interest expenses
	2 102 318
	1 762 195
	340 123
	19,30%

	Net interest income
	8 471 284
	8 121 891
	349 393
	4,30%

	Commission income
	3 547 518
	3 442 376
	105 142
	3,05%

	Commission expenses
	2 543 293
	2 174 732
	368 561
	16,95%

	Net fee and commission income
	1 004 225
	1 267 644
	-263 419
	-20,78%

	Administrative and other operating expenses
	4 263 293
	3 559 151
	704 142
	19,78%

	Profit / (loss)
	4 310 317
	3 118 667
	1 191 650
	38,21%


Source: Separate interim financial statements of the Bank for the period that ended on June 30, 2024 
Therefore, in the first half of 2024 year JSC “Raiffeisen Bank” increased funds of clients (+11,38%), significantly increased its shareholders’ equity (+20,96%), and also continued to actively lend the critical sectors of Ukrainian economics: for the six months of 2024 year the Bank issued UAH 82,8 bln of new loans, and its loan portfolio grew by 2,14%.
As of the beginning of August, 2024 and throughout the entire analysis period JSC “Raiffeisen Bank” maintained a high level of provision with the regulatory and fixed capital and was very well provided with liquidity. According to the results of the first half of 2024 year compared to the first half of 2023 year the profit of JSC “Raiffeisen Bank” grew by 38,21% up to UAH 4,310 bln, net interest income increased by 4,30% up to UAH 8,471 bln, and net fee and commission income decreased by 20,78% down to UAH 1,004 bln. The Agency appreciates significant amounts of the Bank’s profit and net interest income. 
The Agency repeatedly reminds that the availability of a high level of external support, which, if necessary, can be provided to JSC “Raiffeisen Bank” by its key shareholders – Raiffeisen Bank International and the EBRD. The above factors enabled the Agency to update the ratings of JSC “Raiffeisen Bank” at the highest level.
The Agency draws attention to the fact that the given report takes into account the assessment of the probability of the Bank fulfilling its obligations under normal circumstances. Force majeure circumstances and other exceptional circumstances that cannot be predicted, or which are related to the effect of martial law in Ukraine, cannot be taken into account in the assessment. 
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